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FEDERAL DEPOSIT INSURANCE CORPORATION
"Indiscriminate placement of fully insured brokered funds in troubled banks and thrifts
continues to pose a clear and present threat to the deposit insurance system", accord
ing to FDIC Chairman William M. Isaac in testimony before a Senate Banking Subcom mit
tee on 6/5/85. Noting that 69 of the FDIC-insured banks that failed during 1982-84
held over $1 billion in fully insured brokered deposits, Mr. Isaac stated that FDIC's
losses were increased by hundreds of millions of dollars. Mr. Isaac was critical of
brokers who place deposits in "weak and risky" banks, pointing out that such condi
tions are only of secondary importance to the brokers who are secure in the knowledge
that with Federal backing, there is no risk to the broker or its customers. Chair
man Isaac expressed continued support for a regulation, now being challenged in the
courts, to limit insurance coverage of brokered deposits to $100,000 per broker per
bank. He also called for enactment of legislation denying deposit insurance cover
age to credit unions, banks and savings and loans placing their funds directly into
other insured institutions.

FEDERAL RESERVE BOARD
Nominations for eleven appointments to the Federal Reserve Board's Consumer Advisory
Council to replace members whose terms expire on 12/31/85, are being sought by the
Board according to a recent announcement. The Consumer Advisory Council was estab
lished by Congress in 1976, at the suggestion of the Board, to advise the Board on
the exercise of its duties under the Consumer Credit Protection Act and on other
consumer-related matters. The Council meets three times a year. Nominations should
include the name, address, and telephone number of the nominee. In addition, infor
mation about past and present positions held, special knowledge, interests or exper
ience related to consumer credit or other consumer financial services should be in
cluded. Nominations should be submitted in writing to Dolores S. Smith, Assistant
Director, Division of Consumer and Community Affairs, Board of Governors of the Fed
eral Reserve System, Washington, D.C. 20551, and must be received no later than
August 9, 1985.

OFFICE OF MANAGEMENT AND BUDGET
The policies and procedures for managing Federal credit programs have recently been pre
scribed by the OMB in Circular A-129. Provisions of the Circular apply to loans,
financial contracts designed to support borrowing and debts arising from contract
grants, as well as all executive branch departments and agencies and government cor
porations. The Circular will establish a comprehensive credit management program
in each agency to assure collection of all receivables, to enable management to
evaluate credit policies, to provide efficient and effective account servicing, and
to improve the accuracy and timeliness of financial reports.
SECURITIES AND EXCHANGE COMMISSION
The formation of the Office of International Legal Assistance within the Division of
Enforcement, was recently announced by the Securities and Exchange Commission.
The Office, according to the SEC, will serve as the Enforcement Division’s liaison
with foreign law enforcement and diplomatic officials and was created to respond
to problems which the SEC increasingly encounters in its efforts to scrutinize
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activity which "emanates from abroad". The Office will also be responsible for
developing proposals to address new enforcement challenges which emerge as the U.S.
securities markets become increasingly internationalized and will coordinate the
Division of Enforcement’s efforts to negotiate mechanisms for enhancing international
cooperation. The Office will lead Division efforts to obtain evidence from abroad
relating to investigations and litigation. Mr. Michael D. Mann, a trial attorney
in the Enforcement Division, was appointed as the Chief of the Office. He joined
the SEC as a staff attorney in 1981.

TREASURY, DEPARTMENT OF
"Strong support of the fundamental tax reform reflected in the President’s proposal"
was expressed by IRS Ccmnissioner Roscoe L. Egger, Jr. in testimony before the House
Ways and Means Committee in Washington, D.C. on 6/5/85. Commissioner Egger testified
on the "fairness" of the present tax system and stated that in addition to a decline
in public confidence, IRS research also indicates that there are ’’disturbing trends
in the actual levels of compliance". These trends, according to Egger, include the
following: voluntary compliance is declining; the tax gap is growing; the volume
and scope of recent tax legislation has made the law more complex and difficult to
administer; more taxpayers are using tax practicitioners; the IRS cannot meet the
demands for regulatory guidance, and finally, participation in abusive tax shelters
is moving into lower income groups. Expanding o n the statement that more taxpayers
are using tax practitioners, Egger stated that IRS preliminary data for 1985 indicates
that some 44% of all taxpayers are using paid preparers, up from 37% three years ago.
He continued, "More than 600,000 taxpayers were so intimidated by the complexity of
the system that they hired preparers to file returns that could be done on our most
basic form, the Form 1040EZ." Commissioner Egger concluded by stating, "The Presi
dent's tax plan takes significant strides towards addressing the most troubling
aspects of the current law. In addition, the proposal makes dramatic reductions of
marginal rates. These changes will significantly enhance the operation of the tax
administration system. Taxes will be fairer, they will be easier to collect, and
millions of people will be spared the drudgery of preparing and filing tax returns."

No accountants, attorneys,or financial advisors "should be within a hundred miles” of
seme of the tax shelters recently viewed on tax returns at the ten IRS Service Cen
ters, according to remarks of IRS Commissioner Roscoe L. Egger, Jr. before the Inter
national Association of Financial Planning in Washington, D.C. on 6/4/85. Turning
to the growth of the "shelter return inventory in the past decade", Ccmnissioner
Egger stated that in 1973, the IRS was looking at 400 shelter returns in the four
areas of oil and gas, real estate, movies, and farming. By 1984 according to Egger,
the IRS was "hip-deep in 350,000 returns" covering the original four areas plus
20 more including master recordings, coal, mining, and the like. He also stated
that there was a "disturbing" tax shelter trend where middle and lew income taxpay
ers are "going all out for their cut of the shelter action". Turning to the area of
IRS enforcement, Com missioner Egger stated, "When the names of attorneys, CPAs,
enrolled agents and enrolled actuaries turn up in connection with abusive shelter
returns, these p r a c t i t i o n e r s ’ names are immediately forwarded to our Director of
Practice in Washington, D.C. The referral by itself does not imply wrongdoing, but
it does trigger a review. Follow-up procedures by the Director of Practice can
result in the suspension of the right to practice before the IRS and even disbarment."
Proposed regulations relating to the procedures for conducting church tax inquiries and
examinations is the subject of a 7/16/85 IRS hearing. Persons who wish to deliver
oral com ments must submit an outline by 7/2/85 to the Com missioner of the IRS, Attn:
CC:LR:T (EE-1-85). The hearing is scheduled for 10:00 a.m. in the IRS Auditorium,
Washington, D.C.
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SPECIAL: TAX REFORM HEARINGS TO EXTEND INTO SUMMER
House Ways and Means Committee hearings on "President Reagan's Proposal for Comprehen
sive Tax Reform" will continue throughout most of June and July, according to a
recent announcement by the Committee. The current published scheduled for the Ways
and Means Committee lists hearings until 6/14/85 (see the 6/3/85 Wash. Rpt.) .
Individuals and organizations interested in presenting oral testimony before the
Committee following the invited witness phase of the hearings must submit their
requests to be heard in writing no later than Tuesday, 6/11/85, to Joseph K. Dowley,
Chief Counsel, Ccnmittee on Ways and Means, U.S. House of Representatives, 1102
Longworth House Office Building, Washington, D.C. 20515. Requests to be heard,
prepared statements to be presented in person, and statements filed for the printed
record of the hearing, must contain the following; the name, full address, and cap
acity in which the witness will appear, as well as a telephone number where the
witness or a designated representative may be reached; a list of any clients or
persons, or any organization for whom the witness appears; and a topical outline or
summary of comments and recommendations. Persons submitting written statements for
the printed record of the hearing should submit at least 6 copies by the close of
business on the last day of the public hearings, to Joseph Dowley, at the abovementioned address. The Ways and Means Committee is expected to finalize the new list
of hearings this week and it is anticipated that the earlier 6/11/85 deadline on
requests to testify will be extended to reflect the July hearings.

SPECIAL; CPA REAPPOINTED BY PRESIDENT TO ADVISORY COMMITTEE
Tatiana Brandt Copeland, CPA, was reappointed by President Reagan on 5/21/85 to be a
member of the Advisory Committee for Trade Negotiations, for a term of two years.
The 45-member Committee consists of appointees from government, labor, industry,
agriculture, small business, services, and the general public. The role of the
Advisory Committee is to assist the President in the development of U.S. trade policy
and the enforcement of existing policies. Mrs. Copeland is President of Tebec
Associates Limited, a consulting firm in the field of international taxation in Wil
mington, Delaware. She is a member of the AICPA

For additional information please contact Gina Rosasco or Nick Nichols at
202/872-8190.
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